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h:4_ Globalisaton and tlu Iadian Econamy Economis 
J 

1what do you undesstand akout glohalizatfoh Sseplaih in yo dwn uds 
GCobalizction a _h2a.coss_ointeAacbton and untegrut lon umonq the ) 

pecale_cenmpanies_and gaueznnends d dilezent nationa,a
es8 dziren by intfeznaficnal tade and nvestrmenl and aidad 

hy inlnnation techaalog4 
Lades qlohalization th coutries tat huithunto closed h bzada_and 
r2egniavestnaont ohen up theis econoaies and qo qlobal Tha 
wAulE u inczeaslng_intezcannactednes and integzetan e tha 
econamucs othe_wald

Undes globalization_Meze_and mo20LDda ond Aezvices vestuuns 

and teclhraolag azLmoino _beueen_countzik
Ln addhian ko quzzls dViceA investncnis_and fechnaloqu thLso 

a emout a heople uto Move az20m ong caunlzy to anothes jin 
oanch a ohotes inconne , heten iohs on belle educution

What was the reason a puting hazrles tolortegn tzade and 
egninvestmntby hu ndiah gavenmert? why did it wish 
to Atmave thwe hassiess ? 

The gaenmnt hoadl but zestzicttons on the ins dguods 
pzolect domeatHic p2oclucens hom ieqn _comhetition heccuuse 
ncluxtzL0 We2 Lominq_up in the 1950s_and 960s Cnd 

Lomhethon_Jzom lmpozts at fhot staqg_auld naf hae allousesd
fheso ndustaie fo come up Thus tho govceznment alloued iapor!s 
oonyessetialitens Auch as macluineayLeatlizesA_aund 
hetaaletun. Thess hataictions hulhid to atain techtological copalbilies
Lwithin u counb 
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fainq anound 1gq1, ho qouehnhne uwlshed fo saMove_fhe 

baiess due to 2eaaDns_as_O nhongad helow 

India had allaunecl feclunoleogical cahakilty.. 
lhs governmant olacidod fhat Hu tim0_hod come Lor Indion 
hsoduces8 to canmbete_wlth h&ookucs a2Ound tho qlohe. 

T Lolt_that comhatition Lwoulal npsore fhe paomanc 
2ocluceu withun he cowntss since fhuy uwoule lhaue to 

inal2zoue tlos qualhty- 
Ihee wcnld he an unsLstzick.dexchange2 o capial, fechebgy 
and exhazience huhuean Ticiw ond othor_countzs a fho wonle 

Tus baaies to lesiegn task and kosiegn_itvestrnent uwe2e 
naNOVed. Mcw qeods could he smboztea and exhomted easily- 
The genment hocluceel tascas on mbcted ganels ang 

Cnceuhaqed estora lzom_ahzoad to invest o in Tndia. 

3. btorw wculd flexibility an labaun lauws help combantes 2 
A Floibilihy n laboun_ lauwA will hdh Combanurs haing cen1pettes 

Combettive aol hAoqL0A3 iIA 
By easing up on lahoun las, company huacs caun neg9atiake 

Lages ancl temunalas enablaynmunt, dapendingon malket 

Concutiong. This_wi lead to aninczeasljn tho _Company's 
Comhahtiveness 

4 What are thu v.aous ways in uwhuch MNCa sutup_od conbrol 

paoduchion ih ethe contrias ? 
MNCs At up m cont2ol, ha0cuuction u othw counlzis in 

tu Lollowing nus 
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LMNCsdt_sutup piaduckton_oh dhu hosis o ho tollawin� actera 

Lloseneas of Hu hlacc lo hu na0hkes. 
Auailabilils o skillecd and unsklled labou at low cass 
Avaula bilily ol olhn laclosk of pa2nduchon_eg 20 matenial,ele 
Gaenimnts auwrable policis 
ites_ aasuwzlhng_above conditos MNICs sd up lottosuies and 

acoAes hzocuction 

Thy huy assets auchaland huildings, mothine anl afha 
equupMnt 

At tinues MNCut up haacluchon iointly ithlacal coahaniu 
hecasethe local comboy has kuaualadop al tha lacal husiaaz 

conolilions Maeoves ta dlomeslie comban h on establiklad 
analwoak baines MNCs avicde manay and latat techrolipaea. 

n_hroduckjon 

3 NCs huy up lotal companiu to erhane p2oduchion MALCith 

huge ealih con quite casly_du sa. 

Sonne MNCs lant asan indapendent enhty faiaht Lom Hhs 

hsginnng 

suhiegana_af Hae 41ls_praduco enkaclyo the local mant aaany 
afhe hnaduce len thu enpcak maatets. 

6MNCsin leucelopént Counlios placa o2doss_ lor h2oduction_wih speall 
potducss a dave lohing counaies los vazies p2oducs auch as ganment 

othweas1hese paoduck ase suplhed ta the NYC2 uhlch sl thom 
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wndes tluis oton bzand_names to tho CCLslonesa 7he MG odectcle 

luss balce qualty delicesy and lobou coditions han thass 

diskant h2odu.ca 
Thus ue Ace_ hat the ahe_a vChleky of ay in whuch MNL 

aeShscadiho Huis haoduchon and intesacting Loith lecalbzoducosA

in 0ioLLA conbics acS.0s8 ha qloh. As a r2 ult, haodu chon 

in these wdely dishosecd locaians is gotno 1nte2.linkecd. 

S. uhy do derelopra countries want oleloping caunbsiea to lihoraliz 

dhis taada_anl inratnunt ?shat da you think hu derelaping 
éountaisshould olumand in Jahunn ? 

Ans eve lapsd countouins want oleveloping couitzis o uheraliss Hhui 
tade_and inveshmut henause han tau MS MNCS helongung 
fo the deelobed cownsis con zet up lacleztes in less ehensie 
develaping nafionáand thersby inczcaseprakkwh loue 
Manslactuning Cos and iu sareaale pzice 
Tn y opinian tha deve lop1ng ceuntaies shaulddomand in 

saReAome_manuts ohsotechon d donstic pzoducesa 
against comhehon pon ipetts. Hsa, chazgas ahould be 
leuied on MAiClonkng o set hase in duvelobing_nationa 

6iad ghhalizadion had not huan untesm.'eplainthis slatennt 
AT impact of glohalizaton has not haon_unkcm_as eplauned haloo 

PostveTmbaci 

Glohalizahion has sesudlted in_ raoze cherea la tha consumrs who now get lhelle 
guclily ond at laues paice n seixeal psoducs. 

This hoa impaaved fhu stanckaxd o lixing a paohle, harticularly in ueban auaa 
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MNs:haue_incheasecd Kuis ineahmants un developing_ounlais uke India 
ANdaustsisSuch as all-phons,_automobils, clhcbronucs drunka eke sa 

asult ol nue jioha haue hen caaulud n deudaprsq countuis 
Sensa lacalccmhanicainad suphly huw bolesials to MICG have also hanaluitec 
Seme lecal.conghounuas in cwunbuis hke aslc hare hsn. abls to invest in nue 
fechunslycnd haductibnmatods Thuy asi sucealulun zausin thua paaduchtu stedad 

Glabalisation hos enaaled sange lazge companies such as Tale Maleab ngcas o 
emcige as muli-natiana campanisa 
Lonpais pzauidng Aaiuhwrtiuanin thuleld ud Tnleneskiconond coauricaken tesh 
nalagies have.claa.hunatelhu glecaalisalion Simlaa is h cese in 3ihuics likadao enuaccounting 
administaathe aks and eng ingeang 

Neaelie imhaci h impact el glakoizahion has hin hamul ea a mantianud hslou 

(aetkn aspazial erc.aamk.zonas has disupkd Hu lire olpscele_cko a nizplacd such 
a ibal. Sanutimas ta azoduco mune elocbuciy plama aaa const2ucted cuno th 

land Ahneagped and Ha haeple an lalt withoutan je 
fleikity in labou laus' flaubaliy ia labaur lausaadaued by tha gauesnmunt 

to aisact lniegh iueeshmnt. This haa asaulfed in msening the condikionig d 
utnkua hacaae dnay i aploainhrd on a tembonay hcais ta avoidaMnt 

aoviclontiunds and dhualaculihs Na orezime ia aid en exa heus k 
Th acskua eDoud loto waqas 

l on amal acduucaa Globalization has hit-t sraall saocuucess bscau 
hayns nabls do conhate Lodh MAlCa_n e biqzoducsA02 manulactuorersSeana 
wwis hae hsun shut douon srendon ing Man wskajeblens. TnTneia srmall 
induusbies uhich enabu obeut 2 omllon wnkxs hauehasn hil advasel 

Eaon dha ahore dascapfion it is cla hat he impact o qlabalization
has not haon nierm H hos beative o ll as anugutre mat 



1. Hew has libaalsation of broda and invealnant polites haljad h globekisaton paa 2 

H iba2alis adion o oudo nd inya.lrnunt bohues hza hulad tha gcbo)sohitn p 

by making iegn hodo and inyeimn eozics 

le Aarea derchbing cowntzies hod uplocud bozje and sict 1oIA a 

Inubeas and. Inveshmonts ztm ahrood to botect donsstic ponducditn Houore 

lo impaeve fu quolty of dostic gocdb, thuss caunde hove riras vtd thbni 

Tha, lhasalisotion hoa lod to austhaa ahsnd of glolbtlisofian bo a huituus 

ant oldcued to moka Huis, on dsatiste, da impuas ond zpens Thia hss d n s 

dsapa indegrehion af nahticnal etonbmies iuto ans holr condornsal 

3. ou dota rlegntrada laad dothainhgsation ofmanlus aczoss counbies? Explain 

with an excumpla_dhwthan hoa given ha. 

A feniegh Taadh laadsto imtegsaion af moasst ocCzu cCunbies becaait.czates an cepctorita
atu paaducoato aunch baead tu dauastit naalsts, it, malaksol Hhai. auwn Leusnitsa 

duee can Aul fhuin hacducs in to moulals o thui oLun counbyn ualas in othas counes al cid 
Asacnld Thu con alao conaptte in .Galak locoled in othu coulaiest u wl 

Thu huna laeshase choise bbun teagedaepaeduad in diut patz ol Hhu unld Tendacna t bag odu s p 
The ccmhltetion_ainong da þzcdiuco haln� ham closez o each cth 

Scnoime Hhe paeclucesa d ofhaz counbies adup janbuena AlGlos t e aint esho 
in Hu insuano aclo ond ons salleng dhuiaduts in Tedia 
Thus inaasal ut Hu opaningd bzada qcol aavel lpam ons moslat le anath Pisa 

sinul gecda in hoabAkok fendfto hucc eqpa. Arcd bzaduuces ahu tun cues po 

closely couhek aqainst cach ofisa ereh Hiough hy o2a 8cparated b neah Huuasepazakd4 
thewsands diles lniegn tsado, Hs p2esulk_in connschiny te malak ainktgxi d rolak rdd o es 

9 Globalisation willcontinuainthuue an you imagias what Ha uwald waud lik 

hwendy yeas aomnow? Give suoxonapnyoa anawen.

A GlobalisaBon utlL_ionhua in flu luhune. len you inaqint vnad thaaeald uts au now t 
weald uill bu mou globally tonnteked and inteapitad idlo as inenatunaleconaru pri u 

n aloi and equtaldls bais 
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Taade aud cohibl las willinchaas alangade Hu mobilkyolakousaz 
llou barcusa libnalksetion illasbAouqnauned sud InNCS wl anEh ag_wth utu 

_LConun duciha h san gonda 

1 Suaos yau nel two saoble anguing On is sginq alabalisahion haa hwat our owny 
dovrepmunt. 1h cthn is blin qaboisakion ishulbing Tadia earep. Mou atild yan hupond to dhau oxqunuk 

A BethHu azumuty haue some tauh ab manthaned laalcta: 

Glabsisahon_haa hlud Tndia duelah as tmenkhonsd laulo 
Nan MNCs a moki an ineesonants in Tndiouin difeaanTseckess lik inAuahta, hankingand lacd þaacesing_ 

husu inueatunks hae bunuelad þuchle in narhban okLa, urhich hta asulad in clavslohrunt tha ccun 
Now bopk have_chatces Thq.can bu anuung d ah choic ccsfy ch chuap. 

acble ana_galtn�jcb uth hahdsanto Saley 
The liwin�standnd heopl had inch0aaucl. 
hn påaie cds azsgeingen uwiih dhe halpol eiegn iaeektrmardsDIPunt Stdis ana Malung eats to 

olfaact Lmiegh companu to maka on eaimd in dhs stati and a Sucesluinthin misio 

lh glebalizahion, hauts, haa humtls coutaus_care labrsiut as mundicnk hslau 
alcop nunhon ot smalLhaaducess qlo balisatton has pad may chaleng 

Patades_cakacitezs hlastie tous tnea, doisy bacduck ard veqokeblkaoindushie have be 
h hadls dug o Combilten 

Mans smal tunits hawe beun shust dos rendemq many wozkox johls& 
Ass hu Small shaph induatzigs in Tndia empley tha lmgoat numba ownksa 

Ca0 illion) in dha aauta nuat only to agaitutunt, H has huat h aselapsnd 

This bofh aagumasda hae scme tudhin tham, Houever sehs Thus 
A lakon o lhar a laih qldoalizatton, an dha advehsi elecks mau 
a minimiied ond pa nat hunt ha ceunday's doelopmant
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